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Illicit products
hurting Indian
industry, says
Ficci arm report
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iificit products adversely affecting
Iindian industry, says report

Iicit products are adversely affecting the Indian industry, risking
millions of legitimate jobs and resulting in an estimated loss of
£1.05 trillion in just seven sectors, according to ind ustry body FICC
CASCADE. Gting latest figures, FICO CASCADE — industry chamber
FICCH's anti-smuggling and anti-counterfeiting arm —said illict
trade is also affecting the government revenue and loss to the
exchequer in these industries is¥392.39 billion. The trade in llicit
goods is highly pervasive across countries and sectors. Itis estim-
ated that 8-15 per centof the global GDP is impacted due toillict
frade and ariminal activities, FICCI CASCADE said in a statement. PTl«
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NEW DELHI: Suresh Chandra, Secretary, Department of Legal Affairs, Ministry of Law and Justice, Government of
India, today said that the damaging impact of counterfeiting and smuggling is manifest in loss of industrial
growth, the social cost that consumers have to pay and revenue loss to the government.

Addressing the 5th edition of International conference: 'MASCRADE, 2018' organised by FICCI CASCADE
(Committee Against Smuggling and Counterfeiting Activities Destroying the Economy), Chandra said that
producers were adversely affected as counterfeiting and smuggling slows down the growth of their industry,
stunts the revenue potential thereby affecting the employment growth in the country. Secondly, it involves a
social cost that consumers have to pay. Consumers are the ultimate victims of counterfeiting, smuggling and
piracy through excessive prices paid for substandard products that increase exposure to health and safety risks.
There is also a revenue loss to the government which has a direct bearing on spending on welfare measures
such as on healthcare, education and public transport. Police and other enforcement infrastructure are also hit
by this resource crunch which exacerbates the problem of grey market operations.
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Suresh Chandra, Secretary of the Department of Legal Affairs, said on Thursday
that the damaging impact of counterfeiting and smuggling reflected in the loss
of industrial growth, the social cost consumers had to pay and the loss of
revenue to the government.

He was speaking at the fifth edition of MASCRADE-2018, organised by the
FICCI's Committee Against Smuggling and Counterfeiting Activities
Destroying the Economy (CASCADE).

Mr. Chandra said such illegal activities slowed industrial growth, thus affecting
producers, and stunted revenue, hitting job growth. Consumers were the
ultimate victims of counterfeiting, smuggling and piracy as they paid excessive
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Terror networks rely on illicit trade: FICCI Report

Thursday, 01 November 2018 | PNS | New Delhi
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In a startling revelation it has come to the fore that illicit trade is also one of the aspect in fueling to energise the
terror machines. A study by an Indian business chamber has established that the world’s largest and most
notorious terrorist organisations are relying on the proceeds from illicit trade to give shape to their evil designs.

Some of the items that is being counterfeited and doing a thriving business in India jeopardising the citizens'
lives are medicines, motor ports, liquors and cigarettes, the FMCGs like cosmetics and toothpastes and packaged
food products. The packaged food industry lost an estimated Rs 21,957 crore to the grey markets in 2014 (latest
report) with Rs 6,096 crore loss to the government exchequer.

“Illicit trade in smuggled, counterfeit and pirated goods is a major threat to the economies. It damages legal
business, causes huge financial losses, compromises the safety of the consumers and leaves a gaping hole in the
exchequer. The MASCRADE (Movement Against Smuggled and Counterfeit Trade) 2018 will provide an effective
platform of dialogue and deliberations and an opportunity for joint action between governments, private sector
and the enforcement machinery to deal with the menace head on,” said Anil Rajput, Chairman, FICCI Cascade.

According to a report on illicit trade compiled by FICCI Cascade and KPMG together, the main problem is that the
magnitude of illicit trade is much larger than commonly perceived either by the people or governments. An
alarming aspect of this is that with the passage of time, instead of being contained, it is, infact, only proliferating
further, and that too in accelerated pace. There is an urgent need for all concerned to make sincere concerted
efforts to eliminate this menace before it perils existence. The two day event of November 1-2 is looking forward
to much public awareness so that consumers insist for bills for every item they purchase.

The renowned event will be fifth in annual feature early next month. This year, MASCRADE as its commonly called,
is striving to bring in the best minds from the field of policy making, law, brand protection, industry, enforcement
agencies and media, among others to find a holistic and permanent solution to the problem of counterfeiting and
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‘Illicit products adversely
affecting Indian industry’

New Delhi: Ilicit products
are adversely affecting the
Indian industry, risking
millions of legitimate jobs
and resulting in an estimat-
edlossof Rs1,05,381crorein
just seven sectors, accord-
ing to industry body FICCI
CASCADE.

Citing latest figures,
FICCI CASCADE - indus-
try chamber FICCI's anti-
smuggling and anti-coun-
terfeiting arm - said
illicit trade is also affecting
the government revenue
and loss to the exchequer
in these industries is Rs

39,239 crore.

Thetradeinillicitgoods
is highly pervasive across
countriesand sectors.

It is estimated that 8-15
per cent of global GDP is
impacted due toillicit trade
and criminal activities,
FICCI CASCADE said in a
statement.

“Illicit products are ad-
versely affecting Indian in-
dustry, risking millions of
legitimate jobs,” the report
said.

Citingareport prepared
by it, the industry body said
the estimated “total loss to

the industry in just seven
sectors — auto components,
alcoholic beverages, com-
puter hardware, FMCG —
packaged goods, FMCG -
personal goods, tobacco
and mobile phones is Rs
1,05,381 crore™.

High tariff rates,
brand consciousness,
lack of awareness, difficult
enforcement, cheaper
alternatives and demand
supply gap are among
the major reasons
for smuggling in
India, FICCI CASCADE
said. emi
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Hlicit products
affecting
industry. says
report

NEW DELHL PTE 1lhich products
are adversely affecting the In-
dian mdustry, risking miillions
of legitimare jobs and result-
ing in an estimated loss of Rs
1,05,381 crore in just seven
sectors, accocrding to mdustry
body FICCICASCADE.,

Ciung lartest figures_ FI1C-
CI's anti-smuggzlhing and an
ti-counterfeiting armm FICCH
CASCADE said illict srade is
also affectuing the govermment
revenue and loss to the excheg-
uer in these industrics is Rs
39 239 crore.

The trade in illicit goods &s
highly pervasinve across coun-
tries and sectoes. It s estimat-
od that 8% 1o 15% of global
GDP s impaactex] due ta ilficit
rade and ariminal activitics,
FI1CCI CASCADE said in a
statement. “llhicit produces
are adversely affecting Indian
industry, risking millions of
Jeginmate pobs,” it said

Citing a report prepared
by it,. the industry body said
the estimacted “total loss
to the industry in just sewven
SCCTOrs — auto COMpOoncnts,
alcoholic beverages, comput-
er hardware, FMCG - pack-
aged goods, FMOG — persomnal
goods, tobacco and mobile
phones is Rs 105 381 crore™
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lllicit products lead to 71,05,381 cr loss

lllicit products are adversely affecting the Indian industry resulting in an
estimated loss of Rs 1,05,381 crore in seven sectors - auto components,
alcoholic beverages, computer hardware, FMCG -packaged goods, FMCG -
personal goods, tobacco and mobile phones, according to FICCI CASCADE.
lllicit trade creating loss to exchequer in these industries is Rs 39,239 crore
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Contraband, fake goods causing aloss
of X1lakh crore to industry: Report

201617 stood at 435 crore and

Loss to exchequer
put at ¥39,239 cr

OUR BUREAU

New Delli, November s
Contraband and counterfeit
products are causing a loss of
¥39,239 crore to the govern-
ment and %105 lakh crore to
industries, according to a re-

.

The report FICCI's Commit-
tee Against Smuggling and
Counterfeiting Activities Des-
troying the Economy (Cas-
cade) said the loss to industry
is more pronounced in seven
sectors such as auto compon-
ents, alcoholic beverages, com-
puter hardware, FMCG, pack-
aged goods, tobacco and
mobile goods. This is also al-
fecting job prospects.

The report said the major
reasons for smuggling are

e

Cigarettes and cellphones are among the most smuggled items

high tariff rates, brand con-
sciousness, lack of awareness,
difficult enforcement, cheaper
alternatives and demand-sup-
ply gap. The illicit goods trade
takes place in various forms
such as mis-declaration, un-
dervaluation or mis-represent-
ation of end use.

Smuggling has been a con-
cern for the Indian administra-
tion and industry, with nar-
cotic drugs, gold and
cgarettes accounting for the
major smuggled goods. As per
the Directorate of Revenue In-
telligence (DRI), the value of
gold and cigarettes seized in

T78 crore respectively.

This revenue loss is further
impacting the welfare meas-
ures of the government, the re-
portsaid.

Suresh Chandra, Secretary,
Department of Legal Affairs,
Ministry of law and Justice,
said in a press statement:
“Damaging impact of counter-
feiting and smuggling is
threefold. It affects producers,
consumers and government.
While the counterfeit products
increase exposure to health
and safety risks for consumers,
ithasadirectimpact on spend-
ing on welfare measures such
as on health care, education
and public transport. Police
and other enforcement infra-
structure are also hit by this re-
source crunch which exacer-
bates the problem of grey
market operations.”
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Ilicit products
affecting
industry:
Report

Illicit products are adversely
affecting the Indian industry,
risking millions oflegitimate
jobs and resulting in an esti-
mated loss of Rs 1,05,381 crore
in justseven sectors, accord-
ing to industry body Ficci
CASCADE.

Citing latest figures, Ficci
CASCADE ~ industry cham-
ber cci's anti-smuggling
and anti-counterfeiting arm
~ said illicit tradeisalso affect-
ing the government’'s revenue
and loss to the exchequer in
these industries is Rs 39,239
Ccrore.

The trade in illicit goods
is highly pervasive across
countries and sectors. It is
estimated that 8-15 per cent
of global GDP is impacted
due to illicit trade and crim-
inal activities, Ficci CASCADE
said in a statement.
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Illicit products affect Indian
industry: FICCI
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