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Committee Against Smuggling and 
Counterfeiting Activities Destroying 
the Economy

Illicit Trade in terms of smuggling, counterfeiting 
and piracy is considered as one of the world's 
fastest growing ' industry'. It is an enduring 

problem that escalates each day in scope and 
magnitude and thus impacts industries, consumers, 
governments and economies. Smuggling and 
counterfeiting can have broad economy-wide 
effects on trade, foreign investment, employment, 
innovation, criminality, environment and most 
importantly on the heath of the consumers.

8%-15% of global GDP is impacted due to illicit trade 
and criminal activities. It is estimated that the total 
economic and social costs globally due to 
counterfeiting and piracy world-wide stood 
between USD 737 to USD 898 billion in 2013 and this 
is expected to go up to USD 1.54 to USD 1.87 trillion by 
2022, suggesting an increase of 108 per cent. In-
addition the total employment losses globally due 
to counterfeit and piracy stood at 2 to 2.6 million 
jobs in 2013 and is expected to rise to 4.2 to 5.4 
million jobs in 2022, suggesting an approximate 
increase of 110 per cent.

For some time now illicit trade is also known to 
provide the fuel that energizes the terror machine. 
Many prominent terrorist organisations like the 
Hezbollah, Lashkar-e-Taiba, Al-Qaida, ISIS, Irish 
Republican Army rely on illicit trade for financing 20 
per cent of their operations. In Italy, the mafia are 
also known to run illicit trade supply chains and at 
times the foreign organized crime groups manage 
day-to-day operations with mafia authorization and 
oversight. The perpetrators of the Charlie Hebdo 
attacks in Paris were found to have actively indulged 
in the illicit trade of cigarettes. The list goes on and 
we are racing against time to effectively counter this 
multi-dimensional evil force that is going from 

strength to strength and has total disregard for 
human life.

With a growing economy, India also faces the 
challenge of countering illicit trade in smuggled & 
counterfeit goods. In India, the estimated loss to the 
industry, and just for 7 sectors only, which are 
automobile parts, FMCG personal goods, FMCG 
packaged goods, tobacco, alcoholic beverages, 
mobile phones and computer hardware, is about Rs. 
105,381 Crs and a loss of revenue to government is 
about Rs. 39239 Crs for the year 2013-14. It is notable 
here that average increase in these loses have been 
as much as 45 %, and in just two years!!

Given the emphasis  on India 's  economic 
development and the much anticipated growth 
trajectory; technology, invention, and innovation 
will play a key role in charting out India's growth 
strategy. However, illegal trade practices will prove 
to hinder this progression. India today has the 
potential to become a global manufacturing hub. 
However,  in  the absence of  an adequate 
enforcement mechanism to stop counterfeiting and 
smuggling, can act as a dampener in achieving this 
goal.

Despite several efforts undertaken to curb 
smuggling, counterfeiting and piracy, the illicit 
markets continue to thrive across all industry 
segments. Hence, a proactive strategy should be in 
place to fight this serious menace to public health 
and safety, and to the national exchequer. 
Cooperation amongst stakeholders (including 
international and domestic regulatory and 
investigative agencies), streamlining of complex tax 
structures, stringent governance practices and 
enforcement of existing laws are required to curb 
this tumorous threat.

   The challenge of counterfeited and smuggled 
goods has emerged as a global problem

   Consumers receive poorer quality products that 
are unregulated and unsafe

   Low barriers to the market entry and infiltration, 
no country is immune from the impact of 
counterfeiting and smuggling and no single 
sector can be said to be an exception

   The market for fake or counterfeit or smuggled 
products is one of the biggest challenges faced 
by Indian industry, impacting 'Brand India' 
globally

   Businesses suffer lower income and damaged 
brands, they may have to cut jobs and reduce 
investment leading in turn to lower economic 
growth

Major Issues/Concerns

   Black money being generated

Set up on 18th January 2011, 'Committee Against 
Smuggling and Counterfeiting Activities Destroying 
the Economy' (CASCADE) by FICCI is a unique forum 
working towards facing and countering the 
challenge of growing illicit trade in counterfeits, 
pass offs and smuggled goods in the domestic 
economy.

FICCI  CASCADE is  pursuing the Agenda of 
Highlighting:

    Legitimate industry is adversely affected

   Consumers'  health and safety is being 
jeopardized

   Illegitimate industry is flourishing

   Loss to the exchequer

   Burden on welfare costs and enforcement cost

   Increased criminalization

4-Pronged 
approach of 

FICCI 
CASCADE

Generating 
Awareness

Interaction 
with Law 

Enforcement 
Authorities

Research and 
Proposing 

Law Reforms

Capacity 
Building of Law 

Enforcement 
Authorities
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   To generate and spread awareness on the 
h a z a r d o u s  i m p a c t  o f  s m u g g l e d , 
contraband and counterfeit products

   To interact with the law enforcement 
a u t h o r i t i e s  to  e m p h a s i z e  o n  t h e 
importance of continued awareness and 
seriousness of the impact of smuggled and 
counterfeit goods

   To put the issue of smuggled, contraband 
and counterfeit products high on the social 
agenda

   To achieve a high "issue recall" on anti- 
smuggling and anti-counterfeiting in the 
minds of consumers and to sensitize the 
supply chain personnel towards the harm 
that smuggled, contraband and counterfeit 
products cause and to emphasize the 
importance of their role in grappling with 
the social issue

   To study and have full appreciation of the 
enforcement initiatives of developed 
countries as well as developing countries

  To tap into init iat ives of  var ious  
international fora such as ICC  BASCAP, 
W I P O  A d v i s o r y  C o m m i t t e e  o n 
Enforcement, WCO and others to identify 
existing gaps in India and building 
synergies in collaborative mode

  To engage in capacity building activities 
for the  benefit  of  law  enforcement a g e 
n c i e s a n d o t her CASCADE stakeholders 
including Judicial, Police and Customs 
Officers

   To provide a platform for sharing the best 
practices followed globally for combating 
contraband, smuggled and counterfeit 
products

   To commission research and propose law 
and policy reforms to Government and 
other relevant stakeholders through 
knowledge papers, report, studies on 
issues related to counterfeiting and 
smuggling

   To engage in systematic assimilation and 
d i s s e m i n a t i o n  o f  e n f o r c e m e n t 
techniques, procedures and strategies for 
the guidance of its members through 
various interactive events

    To assist the Government in formulating 
its response to regional and multilateral 
agreements and model laws being 
proposed by international organizations 
such as INTA, WIPO, WCO etc

   To assist the Government of India in 
formulating its position in ongoing 
bilateral negotiations having an impact on 
e n f o r c e m e n t  i s s u e s  r e l a t e d  t o 
counterfeiting and smuggling

   To identify and facilitate CASCADE 
stakeholders to network with legal 
services providers and investigators who 
have excellent relationships in the local 
law enforcement machinery and who have 
consistent ly  del ivered high y ie ld 
counterfeiting raids across India

   To work in synergy with other foreign 
institutions and bodies working in the 
realm of anti-counterfeiting and anti- 
smuggling

Awareness Generation

Knowledge Management

Policy Advocacy

NetworkingMandate
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he existence and operation of illicit markets Tsuch as smuggling has been an enduring 
problem. India because of its topographical 

diversity and difficult terrain is usually exploited by 
smuggling cartels, posing a huge challenge to law 
enforcement agencies in their collective efforts to 
thwart cross border smuggling. The effects of 
smuggling are numerous and economically 
significant.

In order to give further impetus on the work done in 
the anti-smuggling domain, FICCI CASCADE 
(Committee Against Smuggling and Counterfeiting 
Activities Destroying the Economy) earmarked 11 
February as an Anti-Smuggling Day beginning 2022. 
'Anti-Smuggling Day' represented a major step in the 
fight against the global menace of smuggling.

Mr Balesh Kumar, Member-Investigation, Central 
Board of Indirect Taxes and Customs, while 
delivering the keynote address at the launch of Anti-
Smuggling Day, said, "Smuggling which is a huge 
threat to national security, requires all stakeholders 
including industry to come together to tackle it." He 
also stated that the government has always been 
committed to combating the menace of smuggling 
and have institutionalized coordination between 
agencies, which has helped in generating volumes of 

information that are not only timely but also 
accurate leading to major seizures. Quoting a recent 
seizure, Mr Kumar informed, "As recent as 6th Feb 
2022, DRI in Imphal, Manipur effected a seizure of 
12.5 kgs of gold coming across from Myanmar and 
over 46 lakh sticks of cigarettes worth Rs 9.5 crores in 
one single operation."

Highlighting the several initiatives undertaken by 
the World Customs Organisation to fight the menace 
of smuggling, Mr PK Das, Director, Compliance and 
Fa c i l i t a t i o n  D i re c to ra te ,  Wo r ld  C u s to m s 
Organisation in his special address said, "Smugglers 
and other criminals who are known to be agile and 
creative have also profited from the fruits of 
globalization and technological advances. They are 
misusing the opportunit ies presented by 
technology for their nefarious activities. The 
customs department has a major role to play in 
mitigating the challenges posed by illicit trade for 
the country and the economy."

Anti-Smuggling Day was launched with an objective 
of enhancing coordination and cooperation 
between law enforcement agencies, facilitating 
better exchange of information and experiences, 
and building a strong network to find innovative 
solutions to combat the menace of smuggling.

11 FEBRUARY 2022

CHN  OUA FL   
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Speaking on the need for an Anti-Smuggling Day, 
Mr Anil Rajput, Chairman, FICCI CASCADE said, 
"Despite smuggling being a global menace, due 
focus and thrust has not been given to this mounting 
threat which is not only damaging our exchequer 
and leading to job losses but is also impacting the 
safety and security of nations worldwide. In this 
context, it is critical to emphasize and generate 
global awareness about the fact that the root cause 
of illicit trade lies in smuggling."

"With FICCI CASCADE taking the lead in launching the 

Mr Najib Shah, Former Chairman, Central Board of 
Indirect Taxes and Customs and Think Tank Member, 
FICCI CASCADE while moderating the session on 
Containing the Menace of Smuggling: Securing 
National Economy said "Anti-Smuggling Day apart 

Anti-Smuggling Day today, I am confident that in the 
years to come, it will not only raise greater 
awareness on the issue but will also get to the core 
of the problem which eventually will minimize the 
all-round dreadful impact of smuggling and related 
activities," he added.
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"Indian Customs, including DRI, has built a robust 
legal and administrative system, pioneering the 
implementation of automation, risk management, 
data analytics, and passenger profiling to combat 
smuggling effectively", said Dr D P Dash, Former Pr. 
D i rector -General ,  DRI ,  Former  Chairman, 
Enforcement  Commit tee ,  Wor ld  Customs 
Organisation (WCO) and Think Tank Member, FICCI 
CASCADE in his concluding remarks.

from spreading awareness on the ill-effects of 
smuggling will further enhance cooperation 
between all enforcement agencies who are tasked 
to thwart the menace of smuggling".

The webinar also saw a host of notable speakers 
such as Mr Stefano Betti, Deputy Director-General, 
Transnational Alliance to Combat Illicit Trade 
(TRACIT), Mr Aniket Singh, DIG and Director (Anti-
Smuggling and Narcotics Control), Indian Coast 
Guard and Mr Amerish Kumar Arya, DIG, Border 
Security Force, who took part in the deliberations 
and extended their support to this initiative.

Speakers echoed on a meaningful, regular, and 
timely discussion as an essential element to protect 

As a run-up to Anti-Smuggling Day, and to sensitize 
the youth on the menace of smuggled goods, FICCI 
CASCADE also organized a Digital Art/Poster making 
competition on the theme, 'Stand Against 
Smuggling'.  Mr. Narendra K Sabharwal, Chairman, 
FICCI IP Committee & Former Deputy Director 
General, WIPO, Ms. Kameswari Subramanian, 
International Expert, Customs Law, Procedures & 
Trade Facilitation and Justice Manmohan Sarin, 
Former Lokayukta, NCT of Delhi, Chief Justice, High 
Court of J&K and Judge, High Court of Delhi judged 
the competition.

Jury Chair, Justice Sarin, while felicitating the 
winners of the competition said, "Such competitions 
encourage creative skills and ability in the youth 
simultaneously sensitizing them to the harmful 
effects of smuggling and imbibing a resolve to shun 
illicit products." The competition witnessed an 
overwhelming response and saw a plethora of ideas, 
innovative expression, talent and content exhibited 
in posters.

the domestic interests of every nation and to defeat 
this worldwide threat.
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Digital Art/Poster Making Competition on the 
Theme: Stand Against Smuggling
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